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Highlights

Can Santa deliver the present on time? Note the actual signing of the US-
China trade remains up in the air, especially since US president Trump had
signed the Hong Kong Human Rights bill and indicated that he has no
deadline to reach a trade deal with China and may wait until after the 2020
elections, whilst the Global Times also reported that China wants a rollback
of existing tariffs for the Phase 1 of the trade deal with the US. Essentially
the clock is still ticking and the original dateline of mid-November which was
shifted out to year-end may also again be shifted further out into 2020?
Nevertheless, global risk appetite has been supportive in November that the
upcoming 12 December UK elections will yield incumbent PM Boris Johnson
a clear majority, albeit market speculation that the 15 December tariff
tranche may be postponed appears to be ebbing.

Economic green shoots are a budding theme to end 2019 and may kickstart
2020 on a positive tone. The unexpected rebound of China’s manufacturing
PMI back to expansion territory for the first time since April to 50.2 gave a
glimmer of hope, while those for Japan, Indonesia, Malaysia and South
Korea also pointed to a smaller pace of contraction. For the case of
Singapore, even the November non-oil domestic exports and industrial
production data also suggests that the trade and manufacturing sectors,
especially electronics, may have bottomed and are gradually recovering into
4Q19.

However, geopolitical uncertainties still cast a shadow going out to 2020,
but market players have adopted a glass half-full mentality. The
impeachment drama is likely to continue against US president Trump for
“high crimes and misdemeanours”, but is still viewed as a low probability
risk at this juncture for his actual removal from office.

Central banks are likely to adopt an “I'll believe it when | see it mindset”
for now. Many central banks have hit the pause button of late, but the bias
is still leaning from cautious to dovish, pending confirmation that economic
green shoots have indeed taken root and will bear fruit into 1H2020. A clear
example is PBOC governor Yi Gang cautioning that policy should be prepared
for a “mid- and long-distance race” as “the world’s economic downturn will
likely stay for a long time”.
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Fed Funds Target Rate  1.5-1.75% 1.25-1.5% 1.25-1.5% 1.25-1.5% 1.25-1.5% 1.25-1.5% 1.25-1.5%

1-month LIBOR 1.70% 1.60% 1.57% 1.53% 1.50% 1.55% 1.75%
2-month LIBOR 1.82% 1.65% 1.61% 1.57% 1.53% 1.58% 1.83%
3-month LIBOR 1.88% 1.70% 1.65% 1.60% 1.55% 1.60% 1.85%
6-month LIBOR 1.90% 1.75% 1.70% 1.65% 1.60% 1.65% 1.90%
12-month LIBOR 1.92% 1.80% 1.75% 1.69% 1.64% 1.70% 1.95%
1-year swap rate 1.69% 1.68% 1.67% 1.66% 1.65% 1.72% 1.97%
2-year swap rate 1.54% 1.44% 1.51% 1.59% 1.66% 1.75% 2.00%
3-year swap rate 1.52% 1.42% 1.50% 1.59% 1.67% 1.77% 2.02%
5-year swap rate 1.54% 1.47% 1.54% 1.61% 1.68% 1.80% 2.05%
10-year swap rate 1.63% 1.55% 1.60% 1.65% 1.70% 1.83% 2.08%
15-year swap rate 1.71% 1.65% 1.68% 1.70% 1.73% 1.86% 2.11%
20-year swap rate 1.77% 1.71% 1.72% 1.74% 1.75% 1.88% 2.13%
30-year swap rate 1.78% 1.73% 1.74% 1.76% 1.77% 1.90% 2.15%
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1-month SIBOR 1.72% 1.68% 1.63% 1.58% 1.53% 1.48% 1.78%
1-month SOR 1.44% 1.40% 1.37% 1.33% 1.30% 1.50% 1.80%
3-month SIBOR 1.76% 1.72% 1.68% 1.64% 1.60% 1.52% 1.82%
3-month SOR 1.52% 1.50% 1.46% 1.42% 1.38% 1.53% 1.83%
6-month SIBOR 1.82% 1.76% 1.72% 1.68% 1.64% 1.55% 1.85%
6-month SOR 1.48% 1.46% 1.44% 1.42% 1.40% 1.56% 1.86%
12-month SIBOR 1.95% 1.90% 1.85% 1.80% 1.75% 1.58% 1.88%
1-year swap rate 1.38% 1.37% 1.35% 1.34% 1.32% 1.60% 1.80%
2-year swap rate 1.39% 1.38% 1.37% 1.36% 1.35% 1.62% 1.82%
3-year swap rate 1.40% 1.40% 1.39% 1.38% 1.37% 1.65% 1.85%
5-year swap rate 1.46% 1.45% 1.43% 1.41% 1.39% 1.75% 1.95%
10-year swap rate 1.65% 1.62% 1.58% 1.54% 1.50% 1.78% 1.98%
15-year swap rate 1.75% 1.74% 1.71% 1.68% 1.65% 1.80% 2.00%
20-year swap rate 1.81% 1.80% 1.77% 1.73% 1.70% 1.85% 2.05%
30-year swap rate 1.82% 1.82% 1.79% 1.75% 1.72% 1.88% 2.08%
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3.00% 3.00% 2.75% 2.75% 2.75% 2.75% 2.75%
1-month KLIBOR 3.17% 3.10% 3.04% 2.97% 2.90% 2.95% 3.05%
3-month KLIBOR 3.34% 3.26% 3.17% 3.09% 3.00% 3.05% 3.15%
6-month KLIBOR 3.50% 3.39% 3.28% 3.16% 3.05% 3.10% 3.20%
12-month KLIBOR 3.63% 3.50% 3.37% 3.23% 3.10% 3.15% 3.25%
1-year swap rate 3.27% 3.24% 3.21% 3.18% 3.15% 3.20% 3.35%
2-year swap rate 3.25% 3.24% 3.23% 3.21% 3.20% 3.25% 3.40%
3-year swap rate 3.26% 3.26% 3.26% 3.26% 3.26% 3.30% 3.50%
5-year swap rate 3.33% 3.32% 3.32% 3.31% 3.30% 3.35% 3.45%
10-year swap rate 3.43% 3.42% 3.41% 3.39% 3.38% 3.45% 3.55%
15-year swap rate 3.63% 3.62% 3.62% 3.61% 3.60% 3.65% 3.75%
20-year swap rate 3.73% 3.73% 3.73% 3.72% 3.72% 3.75% 3.85%
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2-year UST bond yield 1.51% 1.47% 1.48% 1.49% 1.50% 1.55% 1.75%
5-year UST bond yield 1.52% 1.50% 1.52% 1.53% 1.55% 1.60% 1.80%
10-year UST bond yield  1.69% 1.65% 1.67% 1.68% 1.70% 1.75% 1.95%
30-year UST bond yield  2.15% 2.11% 2.12% 2.14% 2.15% 2.20% 2.33%
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2-year SGS yield 1.52% 1.52% 1.53% 1.54% 1.55% 1.65% 1.85%
5-year SGS yield 1.60% 1.60% 1.60% 1.60% 1.60% 1.71% 1.91%
10-year SGS yield 1.75% 1.75% 1.74% 1.74% 1.75% 1.80% 2.00%
15-year SGS yield 1.84% 1.85% 1.85% 1.86% 1.87% 1.85% 2.05%
20-year SGS yield 1.94% 1.95% 1.95% 1.95% 1.95% 2.00% 2.20%
30-year SGS yield 2.06% 2.05% 2.05% 2.05% 2.05% 2.10% 2.30%
vosioeca | sqts | saw | zam | sam | o aom | a2
3-year MSG yield 3.05% 3.03% 3.00% 2.98% 2.95% 3.05% 3.10%
5-year MGS yield 3.19% 3.17% 3.15% 3.12% 3.10% 3.15% 3.25%
10-year MGS yield 3.43% 3.41% 3.39% 3.37% 3.35% 3.40% 3.50%
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in
this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or
completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the
Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MiFID 11”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).
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